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DEBT SERVICE FUNDS

BENICIA FY 2015-2017 Adopted Budget

Debt Service Funds are used to account for the accumulation of resources for the payment of general
governmental long-term debt principal, interest, and related costs. Debt service payments related to the
Proprietary Funds (Internal Service Funds and Enterprise Funds) are budgeted in each respective fund. In
addition, the City acts as an Agency for several direct assessment districts. As the City is only a conduit for
the collection and remittance of these obligations, they are not listed in the City’s budget. For more
information of the City’s Fiduciary Funds, please see the City’s Comprehensive Annual Financial Reports
(CAFR), located on the City’s website or in the Finance Department.

General Government:

A. 2006 Pension Obligation Bonds — the City, in 2006, participated in the issuance of the California
Statewide Communities Development Authority pension obligation bond to fund the unfunded
actuarial accrued liability of the Miscellaneous and Safety pension plans through the California
Public Employees’ Retirement System. The bond issue consisted of Series A-1 Current Interest
Bonds and Series A-2 Capital Appreciation Bonds, with the City’s portions as $7,430,000 and
$6,542,596 accordingly. Series A-1 consists of four (4) term bonds, with principal payments due
sporadically within the 30 year life of the debt and interest payments due semi-annually. Series
A-2 accretes interest from the date of issuance with accreted principal and interest payments due
annually.

The outstanding term bonds (Series A-1) mature on June 1, 2016, June 1, 2021, and June 1, 2036.
Debt principal payments for the 2021 bonds are due at June 1, 2017, with the remaining term
bonds not requiring principal payments until Fiscal Year 2031-2032 through maturity in Fiscal Year
2036. The Capital Appreciation Bonds (Series A-2) require annual payments through Fiscal Year
2032.

B. General Obligation Refunding Bonds Series 2012 — On June 7, 2012, the City issued General
Obligation Refunding Bonds, Series 2012, in the amount of $4,270,000, bearing interest of 1.25%.
The proceeds were used to refund the City’s outstanding 1997 General Obligation Wastewater
Bonds, Series A and B. The City issued $5,000,000 in bonds in 1997 and proceeds were used to
fund the acquisition and construction improvements to the City’s wastewater treatment system.
Revenue is collected through City property tax to pay debt outlays. Principal payments are due
annually on August 1 through 2018.

C. Energy Conservation Fund: Internal Services Fund — The Energy Conservation Fund accounts for
the accumulation of funds for the payment of debt principal and interest of the 2011 Certificates
of Participation issued through the City’s Public Municipal Financing Corporation in the amount
of $13.2 million. The proceeds were used to finance various energy conservation projects,
purchase a reserve fund surety bond, fund capitalized interest through October 2011, and pay
bond delivery costs. The fund operates as an internal electricity-provider to various sites within
the City where the solar arrays were constructed. Under the intention of the financing, the City
charges user-funds a utility rate, plus an annual energy inflation index. These charges, along with
project energy rebates, are collected and used to transfer funds to the Public Municipal Financing
Corporation for obligations related to the COPs debt lease payments.
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D. Capital Lease — A lease will qualify as capital lease if it meets one or more of the following criteria,
meaning it is classified as a purchase by the lessee: the lease term is greater than 75% of the
property's estimated economic life; the lease contains an option to purchase the property for less
than fair market value; ownership of the property is transferred to the lessee at the end of the
lease term; or the present value of the lease payments exceeds 90% of the fair market value of
the property.

The following capital lease activity is budgeted directly in the General Fund:

1. Casa de Vilarrasa — This fund accounted for General Fund transfers in to fund capital lease
payments related to a $1.4 million financing agreement to fund the acquisition of a forty-unit
senior housing complex. Currently, the annual capital lease payment of $114,300 is budgeted
as “Debt Service” in the General Fund.

2. Fire Engine Capital Lease — In April 2008, the City entered into a capital lease for $365,000, at
3.92% interest, to finance the purchase of a fire engine. Semi-annual payments are due at
the end of September and March each year through 2018. Ownership of the vehicle will be
reverted to the City at the end of the lease.

3. Police Station and Storm Water Improvements Fund — This fund accounted for General Fund
transfers into fund capital lease payments related to a $2.2 million financing agreement to
fund capital improvements to Police facilities and certain storm water improvements.
Currently, the annual capital lease payment of $276,680 is budgeted as “Debt Service” in the
General Fund. The last payment is FY 2015-2016.

Enterprise Funds:

A. Marina — From 1976- through 1984, the Division of Boating and Waterways (Cal Boating) of the
California Department of Parks and Recreation loaned the City a total of $6,046,730 for various
constructions projects for the City’s marina. Interest and principal are payable annually in August
through 2027. Debt service is payable from marina lease rentals and General Fund transfers.

B. Wastewater Debt — the City has three (3) outstanding debts associated with the Wastewater
System: the 2005 Wastewater Refunding Revenue Bonds, the State Revolving Loan Fund for the
Wastewater Treatment Plant and the State Revolving Loan Fund for the Inflow & Infiltration (I1&l).

1. 2005 Wastewater Refunding Revenue Bonds — In September 2005, the City issued the
Wastewater Refunding Revenue Bonds in the amount of $4,260,000 to partially finance the
refunding of the 1993 Refunding Wastewater Revenue Bonds. The bonds are secured by a
pledge of the net revenues derived from the sewer operation, with principal payments due
annually and interest payments due semi-annually through Fiscal Year 2019-2020.

2. State Revolving Loan Fund — Wastewater Treatment Plant — In 1998, the City entered into
an agreement with the State Water Resources Control Board for a State Revolving Fund Loan
to finance the remainder of the wastewater treatment plant improvements. The City
borrowed the maximum available of $20,129,576, with an imputed interest of 1.8% for a 20
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year loan period. Principal and interest payments are due annually through Fiscal Year 2020-
2021.

State Revolving Loan Fund - Inflow & Infiltration (1&I) - In 2003, the City entered into a State
Revolving Loan Fund agreement with the State Water Resources Control Board to finance the
$12 million Inflow & Infiltration Project (I&I) in the maximum available of $11,296,658, with
a rate of 2.6%. Principal and interest payments are due annually through Fiscal Year 2024-
2025.

C. Water Debt — the City has two (2) outstanding debts associated with the Water System: the 2002
Water Revenue Refunding Bond Issue and the State Revolving Fund Loan for the Water Treatment
Plant.

2002 Water Refunding Revenue Bonds — In September 2002, the City issued the Water
Refunding Revenue Bonds in the amount of $10,805,000 to defease the 1991 Water System
Refunding Project Certificates of Participation, prepay the 1997 Community Drought Relief
Promissory Note, purchase a reserve fund surety bond and pay the costs of issuing the bonds.
The bonds are secured by a pledge of the available net revenues of the City’s Water System,
with principal payments due annually and interest payments due semi-annually through Fiscal
Year 2017-2018.

State Revolving Loan Fund — Water Treatment Plant - In 2004, the City entered into an
agreement with the State Department of Water Resources for a State Revolving Loan Fund,
which will allow the City to meet safe drinking water standards set by the State. The City
borrowed $11,716,747 with an interest rate of 2.39% for a twenty (20) year loan period.
Principal and interest payments are due annually through July 1, 2027.
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Fund

Fund 010
Fund 010
Fund 014
Fund 014
Fund 014
Fund 058
Fund 060
Fund 066
Fund 069
Fund 090
Fund 090
Fund 114
Fund 116
Fund 117

Fund

Fund 010
Fund 010
Fund 014
Fund 014
Fund 014
Fund 058
Fund 060
Fund 066
Fund 069
Fund 090
Fund 090
Fund 114
Fund 116
Fund 117

Name

Casa de Vilarrasa
Police Station & Storm Water Improvements
2005 Wastewater Refunding Revenue Bonds
Wastewater Treatment Plant SRF Loan
Wastewater SRF Loan - | & |
General Obligation Refunding Bonds Series 2012
Marina Loan
East 2nd/Rose Assessment District
McAllister Assessment District
2002 Water Refunding Revenue Bonds
Water Treatment Plant SRF Loan
Fire Engine Capital Lease
2006 Pension Obligation Bonds
Energy Conservation Fund

Casa de Vilarrasa
Police Station & Storm Water Improvements
2005 Wastewater Refunding Revenue Bonds
Wastewater Treatment Plant SRF Loan
Wastewater SRF Loan - | & |
General Obligation Refunding Bonds Series 2012
Marina Loan
East 2nd/Rose Assessment District
McAllister Assessment District
2002 Water Refunding Revenue Bonds
Water Treatment Plant SRF Loan
Fire Engine Capital Lease
2006 Pension Obligation Bonds
Energy Conservation Fund

Debt
Villarasa Lease
Lease
Refunding
SWR
SWR
GO Bonds
Marina Loan
Refund A.D.
A.D.
Refunding
Loan
Lease
Obligation
Conservation

Debt
Villarasa Lease
Lease
Refunding
SWR
SWR
GO Bonds
Marina Loan
Refund A.D.
A.D.
Refunding
Loan
Lease
Obligation
Conservation

7/1/15

370,196.43

7116

370,196.43

8/1/15

664,437.50
311,299.54

1,542,415.00

665,375.00
311,299.54

1,587,811.00

City of Benicia
Cashflow for Debt Payments
FY 2015-2017

9/1/15 10/15/15 11/1/115 12/1/115
57,155.30
138,339.43
360,135.00
1,207,779.40
409,000.00
541,210.51
900,495.00
22,198.19
333,208.75
9/1/16 10/1/16 11/1/16 12/1/16
57,155.30
368,960.00
1,207,779.40
545,413.43
902,961.25
22,198.19
323,846.25
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1/1/16 2/1/16 3/1/16 4/10/16
57,155.30
733,518.12
10,375.00
125,038.43
370,196.43
22,198.19
868,208.75
AMNM7 2117 3117 41117
57,155.30
733,518.12
6,281.25
118,417.52
370,196.43
22,198.19
443,846.25

5/1/16 6/1/16
138,339.43
28,960.00
37,961.25
5117 6/1/117
22,415.00
19,580.00
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